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Addressograph-Multigraph Corporation 

TO THE STOCKHOLDERS: 

Your Directors submit herewith statements of consolidated income and sur¬ 
plus accounts and consolidated balance sheet as of December 31, 1937, together 
with certificate of Messrs. Price, Waterhouse & Co., independent auditors. 

INCOME ACCOUNT 

The net profit from operations for the year (including foreign subsidiaries) 
amounted to $1,950,802.35 after all deductions, including depreciation and 
leasehold amortization of operating plant and equipment ($329,401.56) ; engi¬ 
neering, patent and development expenses ($317,469.74) ; interest, amortization 
of discount and expenses on debentures ($110,164.50) ; dividends on preferred 
stocks of subsidiary companies ($4,294.06) ; and estimated Income and Surtaxes 
($412,268.96). In addition there have been written off or added to reserves, net 
maintenance expenses and taxes on non-operating properties of $24,924.45; 
adjustment of foreign exchange of $38,389.51; and provision of $50,000.00 for 
contingencies. 

The profits of $1,950,802.35 for the year 1937, or $2.58 per share on 753,813 
shares outstanding at December 31, 1937, compare with profits of $1,319,885.70 
or $1.75 per share on 753,563 shares outstanding at December 31, 1936. 

BALANCE SHEET 

At December 31, 1937, current assets were $8,356,129.81 as compared with 
$7,236,400.34 at December 31, 1936, and current liabilities were $1,513,995.84 
as compared with $1,159,428.14, reflecting an increase of $765,161.77 in net 
current assets during the year, (of which $628,295.12 was in cash) after retire¬ 
ment of debentures maturing April 1, 1937, aggregating $150,000.00, and after 
giving effect to dividends paid during the year aggregating $979,742.15 ($1.30 
per share). 

Debenture debt amounted to $1,550,000.00, excluding the installment of 
$150,000.00 due April 1, 1938, which is included in current liabilities and will 
be paid at maturity. 

Inventories at December 31, 1937, were carefully compiled and are con¬ 
servatively stated, being priced at the lower of cost or market. In accordance 
with the Corporation’s regular practice, future commitments for the purchase of 
raw materials are made only to a limited extent and for current use, and the 
amount outstanding at any time is unimportant and has little or no effect on the 
Corporation's fiscal position. Unabsorbed factory overhead expenses aggregating 
$104,336.34 have, in accordance with our usual accounting practice, been deducted 
from the year’s profits. Notwithstanding the substantial increase in shipments 
during the year 1937 as compared to the year 1936, aggregating $2,725,480.74, 
the increase in the inventory for the year amounted to only $308,927.27, or 
11.33% of the increase in shipments. Of the increase, approximately $75,000.00 
consisted of finished machines, parts and work-in-process on the new Multigraph 
Duplicator placed in production in the latter part of the year. 

As mentioned in previous reports, negotiations were commenced in 1935 for 
the acquisition of a well-established foreign office appliance business which would 
supplement our present foreign operations and provide additional manufacturing 
facilities. Due to the delay caused by certain uncontrollable factors, the matter 
has not yet been completed, and pending the final outcome of the negotiations, 
advances heretofore made in this connection and totalling $406,718.14 are 
temporarily carried under the caption of “Investments and Advances.” It is an¬ 
ticipated that the matter will be brought to a final conclusion sometime this year. 

CAPITAL STOCK 
and 

MINORITY INTEREST IN CAPITAL STOCKS OF 
SUBSIDIARY COMPANIES 

During the year, interest of minority stockholders in subsidiary companies 
was further reduced from $80,060.00 to $49,980.00, a reduction of $30,080.00. At 
the end of the year, therefore, the only remaining minority interest of any of 
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your Corporation’s subsidiaries was that in Addressograph-Multigraph, S.A., of 
Paris, aggregating $49,980.00, on which the guaranteed dividends aggregate 
$2,325.00 per annum at the current rate of exchange. This reduction was accom¬ 
plished by calling in, at the redemption price of $75.00 per share, the remaining 
shares outstanding of Class A Preferred Stock of the Speedaumat Manufacturing 
Company, aggregating 232 shares and carried on the books at $15,080.00, and 
exchanging the remaining outstanding Class A stock of the Set-O-Type Manu¬ 
facturing Company, aggregating 500 shares and carried on the books at 
$15,000.00, for 250 shares of Addressograph-Multigraph Corporation common 
stock of a par value of $ 2,500.00. In consequence of the latter transaction, the 
outstanding stock of your Corporation now amounts to 753,813 shares instead 
of 753,563 outstanding a year ago. 

DISSOLUTION AND LIQUIDATION OF DOMESTIC SUBSIDIARIES 

To further simplify the corporate set up and accounting methods, both the 
Speedaumat Manufacturing Company and the Set-O-Type Manufacturing Com¬ 
pany were dissolved and liquidated as of December 31, 1937, and their charters 
surrendered, the remaining assets and liabilities being transferred to the books 
of the Corporation. These steps resulted in eliminating the remaining domestic 
subsidiaries, so that at the end of the year, the only subsidiaries were as follows: 

Addressograph-Multigraph Ltd. (England) 

Addressograph-Multigraph of Canada, Ltd. (Canada) 

Adressograph-Multigraph G.m.b.H. (Germany) 

Addressograph-Multigraph S.A. (France) 

The actions in respect of the Speedaumat Manufacturing Company and the 
Set-O-Type Manufacturing Company, referred to in the foregoing, were approved 
by the Stockholders and the Boards of Directors of the two companies and ratified 
by the Board of Directors of your Corporation. 

DOMESTIC AND FOREIGN DISTRIBUTION 

The sales record established by the Distribution Division during the year 
1937 was the greatest in the history of the business. Consolidated world ship¬ 
ments were $14,514,557.28, compared with $11,789,076.54 in 1936. Domestic ship¬ 
ments increased 26.92% and foreign shipments 12.60%. On a consolidated basis, 
the increase was 23.12%. 

The new Multigraph Duplicator, released to the sales organization in 
November, 1937, was accorded a most enthusiastic reception by general business, 
and sales to date have exceeded expectations. Because of its low price, versatility 
of application and high quality of work, this new model has greatly strengthened 
and broadened the position of your Corporation in the duplicating machine field. 

To take full advantage of new models, and because of the constantly increas¬ 
ing range of applications and uses for our products, thirty new sales outlets in 
the United States and foreign countries were established during the year. 

The numerical strength of the sales organization was likewise increased. 
This program was augmented by a continuation of your Corporation’s policy 
with respect to sales training schools, sales meetings, and personal contact on 
the part of sales executives and special sales representatives to assist the field 
organization in specific markets. 

This had a direct bearing on the volume secured, and as we develop our 
line of products and extend our sales organization, we should enjoy a continued 
increase in volume, in both domestic and foreign markets. 

RESEARCH, ENGINEERING AND PATENTS 

In November, 1937, the Research and Engineering Divisions released to the 
sales organization a new, low-priced Multigraph duplicating machine, operating 
on the successful Multilith principle, together with a complete line of supplies 
therefor. The addition of this new model provides a much broader market for 
Multigraph products in the future than ever existed in the past. 
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In addition, many new and improved Addressograph-Multigraph attachments 
and supplies were completed and made available to the sales organization, and 
a substantial number of refinements were introduced into our regular line of 
products. Further, the sales organization had the advantage of the many new 
products mentioned in previous annual reports. 

The increased volume of business secured, particularly in public utility, in¬ 
surance, banking, municipal, state and Federal tax fields, and governmental de¬ 
partments, is the direct result of our long-established policy with respect to 
constant research of new markets, additions of new products, extension of present 
markets, and the development of new applications and uses for our machines. 

A continuation of this policy is therefore warranted, particularly because 
the successful marketing of your Corporation’s products can be measured only 
by the extent to which they serve the needs of business, and in the near future, 
other new products and developments now being prepared by the Research and 
Engineering Divisions will be placed on the market. 

Your Corporation’s diligence with respect to a large number of pending 
applications for patents covering important new developments for present and 
future markets, together with hundreds of unexpired patents granted to it by 
the United States and many foreign governments, assures to the Corporation 
and its thousands of valued customers the benefit of uninterrupted development 
and performance. 

MANUFACTURING 

Your Corporation’s program of constant improvement in manufacturing 
facilities and methods has been carried forward during the year through the 
installation of machine tools and equipment of the latest design. This has resulted 
not only in more efficient and economical manufacturing, but also has further 
improved the quality of our products, shortened shipping schedules and increased 
satisfaction to our customers. 

Cost reductions continue to be effected, particularly through standardization 
of parts, manufacturing economies, the splendid cooperation extended by all 
members of the Manufacturing Division, improved planning and production 
methods, and simplification in design of new products put into production from 
time to time. 

EMPLOYEE RELATIONS 

In recognition of the splendid cooperation and the substantial contributions 
made by our domestic organization toward the outstanding progress of your 
Corporation in 1937, the vacation plan instituted in 1936 was again in effect, 
and furthermore, two bonuses, each equal to one week’s salary or wages, were 
paid in July and December to all employees, except officers, executives and sales 
representatives. 

Working conditions are exceptionally good and operations were maintained 
on a basis which provided the greatest possible assurance of uninterrupted em¬ 
ployment and stable earnings consistent with the volume of business being 
received. 


The Board of Directors wish to take advantage of this opportunity to express 
their appreciation and sincere thanks to all members of our manufacturing, 
engineering, sales and office divisions for their loyalty and cooperation. It is 
largely due to their splendid efforts that we are able to set forth the gratifying 
results referred to in this report. 


March 25, 1938. 


Respectfully submitted, 

FRANK H. WOODS, Chairman, 
JOSEPH E. ROGERS, President. 
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Addressograph-Mul 


(A DELAWARE 

and Subsidia: 

CONSOLIDATED BALANCE 


(See accompanying Notes tc 


ASSETS 

Current Assets: (Note 1) 

Cash in banks and on hand_ 

Accounts and notes receivable (including 
approximately $68,000.00 maturing after 
December 31, 1938) : 

Customers’ trade accounts and notes_$2,638,487.50 

Customers’ installment accounts_ 553,630.37 

Miscellaneous _ 23,878.55 

$3,215,996.42 

Less —Reserves_ 106,574.15 

Sales agents’ accounts for merchandise_ 

Inventories, certified by responsible officials as 
to quantities and saleable condition, priced 
at the lower of cost or market, less reserves 
Investments and Advances: 

Advances to sales agents and salesmen, other 

than accounts for merchandise_$ 338,065.69 

Less —Reserves_ 105,698.96 

Employees’ accounts and loans (partly se¬ 
cured), less reserve_ 

Cash surrender value of life insurance policies 
Miscellaneous securities, at cost ($15,330.75 

pledged as security for a lease)_ 

Payments on account and expenses in connec¬ 
tion with the acquisition of capital stocks 
of foreign companies (entire acquisition not 

completed or determined) (Note 2)_ 

Advances to foreign company- 

Non-operating properties largely reduced to 
approximate assessed values in 1933 by 
authority of the Board of Directors—less 

reserve _ 

Rental Machines, including parts_ 

Less —Reserves for depreciation and revalua¬ 
tion _ 

Fixed Assets: 

Land, buildings, machinery and equipment, at 

cost_:_$5,480,585.68 

Less —Reserve for depreciation_ 2,818,197.77 

Leasehold improvements, less amortization_ 

Intangible Assets: 

Patents (not segregated in the accounts), trade 
marks, goodwill, etc., including $1,900,000.00 
(net) based on management’s valuation at 
June 30, 1927, and valuations assigned to 
acquisitions from predecessor companies for 

capital stock, etc_ 

Patents and other expenditures, less amortiza¬ 
tion _ 

Deferred Charges: 

Prepaid insurance, stationery, etc_ 

Debenture discount and expenses, less amor¬ 
tization _ 


$1,819,230.14 


3,109,422.27 

375,314.93 


3,052,162.47 $ 8,356,129.81 


$ 232,366.73 


14,035.51 

109,784.27 


63,110.58 


406,718.14 

15,355.06 


530,597.61 


$ 870,825.51 
545,556.08 


1,371,967.90 

325,269.43 


$2,662,387.91 

130,639.77 


2,793,027.68 


$2,362,440.12 

145,638.41 


2,508,078.53 


$ 144,304.45 
89,570.12 


233,874.57 


$15,588,347.92 
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tigraph Corporation 

CORPORATION) 

ry Companies 

SHEET-DECEMBER 31, 1937 
Consolidated Balance Sheet) 


LIABILITIES 

Current Liabilities: (Note 1) 

Accounts payable_ 

Sales agents’ and salesmen’s credit balances— 

Supply contract obligations_ 

Accrued taxes, interest, payroll and other 

expenses _ 

Serial debentures due April 1, 1938_ 

Provision for Federal and foreign income taxes 

Provision for Foreign Income Taxes Payable 

in 1939_ 

Deferred Income —Unearned interest on install¬ 
ment accounts, etc_ 

Reserves: 

For insurance of machines and fixtures in the 

field _ 

For contingencies and foreign exchange_ 


$ 305,274.56 
339,021.68 
54,121.95 

269,226.24 

150,000.00 

396,351.41 $ 1,513,995.84 


$ 85,745.72 

219,927.78 


60,969.50 

18,532.90 

305,673.50 


Serial Debentures, maturing annually from 
April 1, 1938, to April 1, 1945, with interest 

from 4% to 5*6% _ 

Less —April 1, 1938, maturity included in 
current liabilities_ 

Minority Interest in Capital Stock of 
Addressograph - Multigraph S.A. — Paris 

(Note 3) _ 

(Non-cumulative dividends guaranteed by 
Addressograph-Multigraph Corp.) 

Capital Stock and Surplus: 

Capital Stock: 

Authorized—1,000,000 shares of $10 oar 
value 

Issued—760,213 shares_ 

Less —In Treasury, 6,400 shares_ 

Surplus, per statement attached: 

Capital surplus-$ 569,378.88 

Earned surplus (Note 3)_ 3,981,687.30 

Contingent Liabilities: 

Installment accounts discounted by foreign 
subsidiary company_$ 22,731.52 


$1,700,000.00 

150,000.00 


1,550,000.00 


49,980.00 


$7,602,130.00 

64,000.00 

$7,538,130.00 

4,551,066.18 12,089,196.18 


$15,588,347.92 
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Addressograph-Multigraph Corporation 
and Subsidiary Companies 

NOTES TO CONSOLIDATED BALANCE SHEET 
AS AT DECEMBER 31, 1937 

(1) Current assets of the Canadian, English and French subsidiary com¬ 
panies amounted to $1,706,694.90 and current liabilities to $216,292.48, converted 
to U. S. dollars at rates current at December 31, 1937. Current assets of the 
German subsidiary company, subject to exchange restrictions, amounted to 
$312,009.64 and current liabilities to $38,723.15, converted to U. S. dollars at 
the former par rate of exchange which was lower than the rate current at 
December 31, 1937. The accounts for rental machines, fixed and intangible assets 
and the relative reserves, of the aforesaid foreign subsidiary companies were 
converted to U. S. dollars at the former par rates of exchange. 

The former par rates of exchange referred to in the foregoing are, 
£1 equals $4.8665, 1 French Franc equals $.0392, 1 Reichsmark equals $.2382, 
Canadian dollars being considered the equivalent of U. S. dollars. 

(2) As at December 31, 1937, negotiations commenced in 1935 for the acquisi¬ 
tion of an interest in the capital stocks of certain foreign companies were 
incomplete and, pending the approval of competent government authorities, the 
interest to be acquired in such companies and the value thereof cannot now be 
determined. The Company is obligated, upon approval of acquisition, to make 
further payments which Company officials now estimate will not exceed the 
equivalent of $218,000.00. Upon completion of the transaction, the Company 
may be further obligated to assume liability as guarantor for certain indebted¬ 
ness of the foreign companies, estimated by Company officials not to exceed the 
equivalent of $228,000.00. 

(3) The deficit of Addressograph-Multigraph S.A. Paris has been considered 
as applicable entirely to the investment. of Addressograph-Multigraph Corpora¬ 
tion. 

The undistributed surplus balances of the Canadian and English sub¬ 
sidiary companies, amounting to $673,950.82 since dates of acquisition, are 
included in the consolidated earned surplus at December 31, 1937, and no pro¬ 
vision is made for Federal income taxes that may be payable thereon when 
received by Addressograph-Multigraph Corporation in the form of dividends. 
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Addressograph-Multigraph Corporation 
and Subsidiary Companies 

CONSOLIDATED STATEMENT OF PROFIT AND LOSS 

FOR THE YEAR ENDING DECEMBER 31, 1937 

(See accompanying Notes to Consolidated Statement of Profit and Loss) 

Sales (less returns, allowances, and dis¬ 
counts, other than sales agents* dis¬ 
counts) (Note 1)_ $14,514,557.28 

Deduct: 

Cost of goods sold (excluding deprecia¬ 
tion) _$5,866,069.22 

Engineering, laboratory, development, 
patent and royalty expense (includ¬ 
ing amortization) (Note 2)- 317,469.74 

Depreciation and leasehold amortiza¬ 
tion (Note 3)_ - 329,401.5 6 $6,512,940.52 

Commissions and discounts to sales 

agents and branch expenses (Note 1) 3,377,501.17 9,890,441.69 

Profit on sales before deducting other 
selling, advertising, general and 

administrative expenses- $ 4,624,115.59 

Deduct: 

Other selling, advertising, general and 

administrative expenses- 2,166,040.53 

Operating Income- $ 2,458,075.06 

Add: 

Interest and discount earned and other 

miscellaneous income- 132,768.77 

$ 2,590,843.83 

Deduct: 

Maintenance and taxes on non-operat¬ 
ing properties, less rental income- $ 24,924.45 

Provision for contingencies- 50,000.00 

Dividends on preferred stocks of sub¬ 
sidiary companies held by minority 

interest _ 4,294.06 

Interest on debentures and amortiza¬ 
tion of debenture discount and ex¬ 
pense _ 110,164.50 

Loss on foreign exchange (net)- 38,389.51 227,772.52 

Profit before provision for Federal 
and foreign income taxes and 
Federal surtax on undistributed 

profits _ $ 2,363,071.31 

Deduct —Provision for Federal and for¬ 
eign income taxes_ 345,768.96 

Profit before provision for Federal 

surtax on undistributed profits— $ 2,017,302.35 

Deduct —Provision for Federal surtax 

on undistributed profits- 66,500.00 

Balance of net profit to earned sur¬ 
plus account (Note 4)- $ 1,950,802.35 
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NOTES TO CONSOLIDATED STATEMENT OF PROFIT AND LOSS 
FOR THE YEAR ENDING DECEMBER 31, 1937 


Addressograph~Multigraph Corporation 
and Subsidiary Companies 



(1) Sales of parts and supplies, etc., to sales agents are included in sales at full 
list prices. Pursuant to the Company’s policy, the difference or discount 
between full list prices and billing prices to sales agents has not been treated 
as a deduction from sales but is merged on the books with commissions on 
sales of machines. 

(2) Current expenditures in respect of United States patents are not capitalized 
but are charged to profit and loss as incurred. No provision is being made for 
the amortization of patents (not segregated in the accounts) included in the 
amount of $2,362,440.12 shown on the accompanying consolidated balance 
sheet. Expenditures for foreign patents are being capitalized and amortized 
over the approximate lives thereof. 

(3) Since the reduction in 1933 of the book values of non-operating properties 
to approximate assessed values, no provision has been made for depreciation 
of the larger part of such properties. 

(4) The profit and loss accounts of the Canadian, English and French sub¬ 
sidiary companies were converted to U. S. dollars at averages of the rates 
of exchange in effect during 1937 (Canadian dollars being considered the 
equivalent of U. S. dollars) and, as in previous years, the profit and loss 
accounts of the German subsidiary company were converted at the former 
par rate of exchange, namely 1 Reichsmark equals $.2382. The credit bal¬ 
ance at December 31, 1937, resulting from the conversion of the net current 
assets, etc., of the English subsidiary company at the rate current at the 
year-end is carried in the consolidated balance sheet in the reserve for 
foreign exchange and debit balances resulting from the conversion of other 
subsidiary companies have been charged to profit and loss. On this basis, 
the net profit of the aforesaid foreign subsidiary companies amounted to 
$185,559.85, which amount is only approximately $3,000.00 greater than 
that which would have resulted if the profit and loss accounts of the English 
and French subsidiary companies had been converted in accordance with 
the Company’s practice prior to 1937. 
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Addressograph'Multigraph Corporation 
and Subsidiary Companies 

CONSOLIDATED STATEMENT OF SURPLUS 
FOR THE YEAR ENDING DECEMBER 31, 1937 

Earned Surplus 


Balance at December 31, 1936, per previous accounts_ 

Add: 

Profit for the year ending December 31, 1937, per 
statement of profit and loss_ 

Deduct: 

Dividends declared and paid—$1.30 per share_ 

Balance at December 31, 1937 (see note 3 to con¬ 
solidated balance sheet)_ 


Capital Surplus 


Balance at December 31, 1936_ 

Add: 

Arising from acquisition of remaining minority held 
shares of Set-O-Type Manufacturing Company, a 
subsidiary company (now dissolved): 

Stated value of 500 shares acquired_$15,000.00 

Less —Par value of 250 shares of treasury 
stock of Addressograph-Multigraph Cor¬ 
poration given in exchange therefor_ 2,500.00 

Deduct: 

Arising from redemption by Speedaumat Manufac¬ 
turing Company, a subsidiary company (now dis¬ 
solved) of shares of its minority held capital stock: 

Amount paid in redemption of 232 shares_$17,400.00 

Less —Stated value of the shares redeemed_ 15,080.00 

Balance at December 31, 1937_ 


$3,010,627.10 


1,950,802.35 

$4,961,429.45 

979,742.15 

$3,981,687.30 


$ 559,198.88 


12,500.00 
$ 571,698.88 


2,320.00 
$ 569,378.88 
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To the Board of Directors, 

Addressograph-Multigraph Corporation: 

We have made an examination of the consolidated balance sheet of 
Addressograph-Multigraph Corporation and its Subsidiary Com¬ 
panies as at December 31, 1937, and of the consolidated statements 
of profit and loss and surplus for the year 1937. In connection there¬ 
with, we examined or tested accounting records of the companies and 
other supporting evidence and obtained information and explanations 
from officers and employees of the companies; we also made a general 
review of the accounting methods and of the operating and income 
accounts for the year, but we did not make a detailed audit of the 
transactions. 

In our opinion, based upon such examination, the accompanying 
consolidated balance sheet and related statements of profit and loss 
and surplus, together with the notes thereto, fairly present in accord¬ 
ance with accepted principles of accounting consistently maintained 
by the companies during the year under review, their position at 
December 31, 1937, and the results of their operations for the year. 


PRICE, WATERHOUSE & CO. 


March 23, 1938. 


PRODUCED ON THE MULTILITH IN U.S.A. 
































